Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 


Message Text 

LIMITED OFFICIAL USE 

PAGE 01 STATE 184600 

62 

ORIGIN EB-07 

INFO OCT-01 EUR- 1 2 ISO-OO SP-02 AID-05 NSC-05 CIEP-01 

TRSE-00 SS-15 STR-04 OMB-01 CEA-01 CIAE-00 COME-OO 

FRB-03 INR-07 NSAE-00 USIA-06 XMB-02 OPIC-03 LAB-04 

SIL-01 L-03 H-02 PRS-01 PA-01 /087 R 

DRAFTED BY EB/IFD/OIA:WWITTING 
APPROVED BY EB/IFD:PHBO:KER 
EUR/CAN :DBLAKEMORE 

088679 

R 05 1 95 8Z AUG 75 
FM SECSTATE WASHDC 
TO AMEMBASSY OTTAWA 


LIMITED OFFICIAL USE STATE 184600 

E.O. 11652, N/A 
TAGS: EINV, CA 

SUBJECT: CANADIAN FOREIGN INVESTMENT REVIEW ACT - PHASE II 
REFS: (A) STATE 175719; (B) OTTAWA 2790, (C) OTTAWA 2681 

1. OUR ANALYSIS OF PHASE II REGULATIONS GENERALLY CON- 
FIRMS IMPRESSION CONVEYED REFTELS B AND C (REPORTING 
CONVERSATIONS WITH FIRA COMMISSIONER MURRAY) THAT GOC 
ATTEMPTING MINIMIZE NEGATIVE EFFECTS OF NEW REGULATIONS 
ON INFLOWS OF FOREIGN INVESTMENT. WE ARE THEREFORE 
HOPEFUL THAT GOC WILL APPLY NEW REGULATIONS IN A FAIR AND 
EQUITABLE MANNER ESPECIALLY WITH REGARD TO U.S.-OWNED 
ENTERPRISES. 

2. AT THE SAME TIME, WE WILL FOLLOW PHASE II IMPLEMENTA- 
TION CLOSELY. EMBASSY SHOULD THEREFORE MAINTAIN CONTACT 
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ING THAT: 

A. WE RECOGNIZE THE GOC'S SOVEREIGN RIGHT TO ESTABLISH 
TERMS AND CONDITIONS FOR FOREIGN INVESTMENT IN CANADA, 

BUT EXPECT THAT ANY SUCH MEASURES WILL NOT BE UNDULY 
ONEROUS, AND WILL BE APPLIED FAIRLY, REASONABLY, AND IN A 
NON-DISCRIMINATOR Y MANNER. 

B. WE BELIEVE THAT OUR ECONOMIC INTERDEPENDENCE IS 
MUTUALLY ADVANTAGEOUS, AND THAT IT IS IN OUR MUTUAL 
INTEREST TO MAINTAIN GOOD BILATERAL ECONOMIC RELATIONS, 

AND THE FREE FLOW OF INVESTMENT BETWEEN OUR TWO COUNTRIES. 

C. WE ENCOURAGE THE GOC TO CONTINUE CONSULTATIONS WITH 
MAIOR FOREIGN INVESTORS LIKELY TO BE AFFECTED BY PHASE II 
TO ELICIT THEIR VIEWS AND TO ELIMINATE UNNECESSARY CONCERN 
AND UNCERTAINTY CONCERNING ITS IMPLEMENTATION. 

D. WE ARE CONCERNED BY THE POSSIBILITY OF SIGNIFICANT 
ADMINISTRATIVE DELAY IN OBTAINING APPROVALS, AND ENCOUR- 
AGE THE GOC TO CONSIDER ABBREVIATED PROCEDURES IN CERTAIN 
CASES TO EXPEDITE THE REVIEW PROCESS, E.G., BY EXEMPTING 
SMALL INVESTMENTS FROM CABINET CONSIDERATION. KISSINGER 


LIMITED OFFICIAL USE 


NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 


Message Attributes 


Automatic Decaptioning: X 

Capture Date: 01 JAN 1994 

Channel Indicators: n/a 

Current Classification: UNCLASSIFIED 

Concepts: INVESTMENT LAW, FOREIGN INVESTMENTS 

Control Number: n/a 

Copy: SINGLE 

Draft Date: 05 AUG 1975 

Decaption Date: 01 JAN 1960 

Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: greeneet 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1975STATE1 84600 

Document Source: CORE 

Document Unique ID: 00 

Drafter: WWITTING 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Film Number: D750270-0832 
From: STATE 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1975/newtext/t19750880/aaaactdd.tel 

Line Count: 84 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ORIGIN EB 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 

Previous Classification: LIMITED OFFICIAL USE 

Previous Handling Restrictions: n/a 

Reference: 75 STATE 175719, 75 OTTAWA 2790, 75 OTTAWA 2681 

Review Action: RELEASED, APPROVED 

Review Authority: greeneet 

Review Comment: n/a 

Review Content Flags: 

Review Date: 06 MAY 2003 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <06 MAY 2003 by ifshinsr>; APPROVED <29 SEP 2003 by greeneet> 

Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
06 JUL 2006 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: CANADIAN FOREIGN INVESTMENT REVIEW ACT - PHASE II 
TAGS: EINV, CA 
To: OTTAWA 
Type: TE 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 



